'IRAQ,
handed over to the Debt Commission. The balance of £383,009
sterling was to be spread over a period of seven years.
Examination of the method of balancing the budgets and
of meeting the demands of the Ottoman Debt bondholders
indicates, however, that the results have been secured by the
wholesale reduction of salaries and by the reduction of appro-
priations to government services which vitally concern the
regeneration of 'Iraq: Irrigation, Agriculture and Public Works.
In 1923, salaries of Iraqi officials were reduced by amounts
varying from a| to 25 per cent on the recommendation of the
Economies Committee of 1922. l In March, 19126, following
recommendations by Mr. Hilton Young,2 additional reductions
were made, while in November, 1930, following the financial
crises arising from the fall in agricultural prices, salaries were
further reduced by amounts varying from 5 to 8 per cent,3 The
result was that official salaries fell out of proportion to the cost
of living; much dissatisfaction was produced, particularly
since British officials under contract suffered no such reduc-
tions; and encouragement was given to the return to other
methods of supplementing salaries which, prevalent under the
Ottoman regime, had been severely discouraged by the British
Advisers and Administrative Inspectors.
In the assessment and collection of land revenue, progress
had been undoubtedly made by early Finance Ministers and
their Advisers in removing some of the defects inherent in the
Turkish system as adapted by Revenue Officers of the Civil
Administration. Nevertheless, in 1925, the primary objectives
before the Iraq Government were still those which had faced
the Civil Administration in 1919.* These objectives were;
i. To organize the means of revenue collection, as, for
example,  the elimination of the tax-farmers,  and to
1 Report of the Economies Committee, 1923 (Confidential), (Baghdad,
a Report of Financial Commission f 1925.
8 Young, Sir E* Hilton, Reports on Economic Conditions and Loan Policy
(Baghdad, 1930).
* Supra, Ch. vL
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